
CHARTERED ACCOUNTANTS 

VIJAYAWADA, HYDERABAD, VISAKHAPATNAM, GUNTUR, KAKINADA, TANUKU, ALSO AT CHENNAI, BANGALORE AND ADONI. 

INDEPENDENT AUDITOR'S REPORT 

TO THE MEMBERS OF GUTS ELECTRO-MECH LIMITED, HYDERABAD. 

Report on the Audit of the Financial Statements 

Opinion 

We have audited the financial statements of GUTS ELECTRO-MECH LIMITED ("the Company"), which 
comprise the balance sheet as at 31st March 2021, the statement of Profit and Loss (including Other 
Comprehensive Income), statement of changes in equity, statement of cash flows for the year then 
ended, and notes to the financial statements, including a summary of significant accounting policies 
and other explanatory information. 

In our opinion and to the best of our information and according to the explanations given to us, the 
aforesaid financial statements give the information required by the Companies Act, 2013 ("the Act") 
in the manner so required and give a true and fair view in conformity with the accounting principles 
generally accepted in India including the Indian Accounting Standards prescribed under section 133 
of the Act read with the Companies {Indian Accounting Standards) Rules, 2015, as amended, {Ind 
AS), of the state of affairs of the Company as at March 31, 2021, its profit, the total comprehensive 
income, changes in equity and its cash flows for the year ended on that date. 

Basis for Opinion 

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further 
described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our 
report. We are independent of the Company in accordance with the Code of Ethics issued by the 
Institute of Chartered Accountants of India together with the ethical requirements that are relevant 
to our audit of the financial statements under the provisions of the Act and the Rules thereunder, 
and we have fulfilled our other ethical responsibilities in accordance with these requirements and 
the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our opinion on the financial statements. 

Other Information 

The Company's Board of Directors is responsible for the other information. The other information 
comprises the information included in the company's annual report but does not include the 
financial statements and our auditor's report thereon. 

Our opinion on the financial statements does not cover the other inforrna�9M- ,te do not express
any form of assurance conclusion thereon. t� �� 

\\*,�/4;} 
��f' Page 1 of 9 

# 403 & 404, Golden Green Apartments, lrrum Manzil Colony, Hyderabad - 500 082. 
Phones : (040) - 2337 0002/4, Fax: 2337 0005, E-mail : hydbrahmayya@gmail.com



In connection with our audit of the financial statements, our responsibility is to read the other 
information and, in doing so, consider whether such other information is materially inconsistent with 
the financial statements or our knowledge obtained in the audit or otherwise appears to be 
materially misstated. If, based on the work we have performed, we conclude that there is a material 
misstatement of this other information, we are required to report that fact. We have nothing to 
report in this regard. 

Responsibilities of Management and Those Charged with Governance for the Financial Statements 

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the 
Companies Act, 2013 ("the Act") with respect to the preparation of these financial statements that 
give a true and fair view of the financial position, financial perforijfa

r

ice, toJal comprehensive 
income, changes in equity and cash flows of the Company in'1�rdance�ltlr the accounting
principles generally accepted in India, including the Indian A&bunting Standards �ecified under 
section 133 of the Act. This responsibility also includes mainter,ance of adequate a}counting records 
in accordance with the provisions of the Act for safeguardinglofthe assets of the Co pany and for 
preventing and detecting frauds and other irregularities; sele_ctidn and application of appropriate 
accounting policies; making judgments and estimates that are r�asonable and prudent: and design, 
implementation and maintenance of adequ��e internal financia :ccintrqls, that. w're operating 
effectively for ensuring the accuracy and co111'R�teness of the accountivg recgr:dr,'relevant to the 
preparation and presentation of the

i
in rtfi�ents that give a true and fair view and are free 

from material misstatement, whether. e to fraud or error. 

In preparing the financial statements �anagement is responsible for assessing the Company's ability 
to continue as a going concern, disclJsi�g, as applicable, matters related to going concern and using 
the going concern basis of accountin� u�less management either intends to liquidate the Company 
or to cease operations, or has no reali ic alternative but to do so. 

f 

Those Board of Directors are also respon�bleifor overseeing the Company's financial reporting 
process. 

� 
-� 

Auditor's Resgonsibilitie.s'for the Audit of the Financial Statements 
" Our objectives are to obtain re_aso"nj3ble assurance about whether the financial statements as a whole 

are free fro.tr material Aiisstatemen�whether due to fraud or error, and to issue an auditor's report 
that include�ou�pi4on. Reason bl assurance is a high level of assurance but is not a guarantee 
that an audit co -.ducted in accor1�n.ce with SAs will always detect a material misstatement when it 
exists. Misstatem�ts c arise fro� fraud or error and are considered material if, individually or in 
the aggregate, they c��,fea�orrably be expected to influence the economic decisions of users taken
on the basis of these financial statements. 

As part of an audit in aclordance with Standards on Auditing, we exercise professional judgment and 
maintain professional skepticism throughout the audit. We are also: 

► Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,_ruisrepresentations, or the
override of internal control. ,��1iY��? �
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► Obtain an understanding of internal controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3}(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls. 

► Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

► Conclude on the appropriateness of management's use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the Company's ability to continue as a 
going concern. If we conclude that a material uncertainty 1xis!?, we ar required to draw 
attention in our auditor's report to the related disclosures in the fina�ial,statements or, if such 
disclosures are inadequate, to modify our opinion. Our. Eonclusions are b�ed�n the audit 
evidence obtained up to the date of our auditor's report. However, future events or conditions 
may cause the Company to cease to continue as a going concern. 

► Evaluate the overall presentation, structure, and content bf tne financial statements, including 
the disclosures, and whether the financial statements represent the underlying trrsactions and 
events in a manner that achieves fair presentation. , ,,, �;f'

We communicate with those charged w�mance regarding, among other matters, the planned 
scope and timing of the audit and sigj'if1cant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

We also provide those charged wit \avernance with a sta)ement that we have complied with 
relevant ethical requirements re�c\{ding independence, and to communicate with them all
relationships and other matters that ay r asonably be thought to bear on our independence, and
where applicable, related safeguards. 

·-.,,,,, 

From the matters c;9Jn�nicated with those ;harged with governance, we determine those matters 
that were of ��sig;ificc1nce in the audit of the financial statements of the current period and are 
therefore t'}7'key auchl,matters. We describe these matters in our auditor's report unless law or 
regulation precludes pu�li! disclosure about the matter or when, in extremely rare circumstances, 
we determine that a ) atter s oul'� not be communicated in our report because the adverse 
consequen� ofaoi

. 
g so would

. 
rr. 

a1sonably be expected to outweigh the public interest benefits of 
such communica�n. 

V Report on Other Leg tand RJg· latory Requirements: 

1. As required by thefompanies (Auditor's Report) Order, 2016 ("the Order"), issued by the 
Central Governmeit?ot India in terms of sub-section (11} of section 143 of the Companies Act, 
2013, we give in the 'Annexure A' a statement on the matters specified in paragraphs 3 and 4 
of the Order, to the extent applicable. 

2. As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit. 

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those,oo·o�� 
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(c} The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt 
with by this Report are in agreement with the books of account. 

(d} In our opinion, the aforesaid financial statements comply with the Accounting Standards 
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts} 
Rules, 2014. 

(e) On the basis of the written representations received from the directors as on 31st March
2021 taken on record by the Board of Directors, none of the directors is disqualified as on
31st March 2021 from being appointed as a director in terms of Section 164 (2) of the Act.

(f} With respect to the adequacy of the internal financial contr,oJs
,,.
with reference to financial 

statements of the Company and the operating effectivene-�:d'f�such controls, refer to our 
separate Report in "Annexure B". 

(g) With respect to the other matters to be included in the auditor's report in,accordance with
the requirements of section 197(16} of the Act, as 'mended:

,J\ In our opinion and to the best of our information anti according to the explanations given
to us, the remuneration paid by the company to its �ana iQ,g Director du f ;g the year is
in accordance with the provision�Section 197 of the Ac¼•:•·· '

(g} With respect to the other ma t rs'to be ipcluded in the Auditor'·s"'Report in accordance 
with Rule 11 of the Compan·e (Audit and Auditors} Rules, 2014, in our opinion and to the 
best of our information an /ccording to the explanations given to us: 

i. The Company does not ave any pending litigations which would impact its financial
position.

\ 
1 

ii. The Company did not have amt long-term contracts including derivative contracts for
····•: ... which there were any ma· ialJoreseeable losses. 

iii. Ther-e were no amounts w ic were required to be transferred to the Investor
.1l;cf'uca Protection Fund by the Company.

Place : Hyderabad 
Date : May 05, 2021
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Annexure -A to the Auditor's Report: 

The Annexure referred to in Para 1 under the heading of "Report on Other Legal and Regulatory Requirements" 
of our report of even date, to the members of GUTS ELECTRO-MECH LIMITED, HYDERABAD, for the year ended 
March 31, 2021. 

1. a. The Company has maintained proper records showing full particulars, including quantitative

2. 

3. 

4. 

5. 

6. 

details and situation of fixed assets. 

b. As explained to us, the management has physically verified the fixed assets during the year and
there is a regular programme of physical verification which, in our opinion, is reasonable having
regard to the size of the Company and the nature of the ass�

�
ts

t
.
0 �ill;,/:_"';· on such verification. 

c. According to the information and explanations given to .Lis and on the basis of our examination
of the records of the Company, the title deeds of im mova hie properties a r.;\� i the name of
the Company. , 

, 
The inventory has been physically verified during the year1°by lhe management. In oufi opinion, the 
frequency of verification is reasonable and the procedures of physical verification-of inventories 
followed by the management are reasonable. The discrepancies noticed on phy/J!al verification 
between the physical stocks and book reco ds were not material. ':-· "-,:rtf#)' 

a. 

b. 

;·� .�, ~· ...,.,... 

During the year, the Company � not granted any loans, secured ;;r unsecured to Companies, 
firms, limited liability part";f hips or other parties covered in the register maintained under
Section 189 of the Com pa i .,s Act, 2013. 

In view of our comment ·n ara (a) above, Clause (Ill) (a), (b) and (c) of paragraph 3 of the 
Companies (Auditor's Rep rt Order 2016 are not applicable to the Company. 

In our opinion and according to h� i formation and explefnations given to us, the Company has not 
advanced any loan to any Di recto an. no investments were made during the year as referred to in 
sections 185 and 186 of the Act. Ther fore, the provisipns of paragraph 3(iv)of the of the Companies 
(Auditor's R.e.P-OJ:t) Order 2016 are not applicable.to·the Company. 

The Company h;��ot accepted any deposits from the public. Hence the provisions of Sections 73 
to 76� any other relevant provisions of the Companies Act, 2013, and the rules framed there 
under, do not apply to thi.s �qmpany. 
Ma�ntenance oj,-cost reco�is has been specified by the Central Government under section 148(1) of
the Co���rnies Act, 2013 fof t7e Products of Company. We have broadly reviewed the cost records
maintain�d 6 the Compa�y pursuant to sub-section (1) of section 148 of the Companies Act, 2013
and are oftQ.;� �peion t9�rime facie the prescribed accounts and records have been made and 
maintained. We have),6wever not made a detailed examination of the cost records with a view to "' .'·<?' 
determine whetheL1.hey are accurate or Complete. 

,v 
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7. a. According to the records, the company is generally regular in depositing undisputed statutory

8. 

9. 

dues including provident fund, employees' state insurance, income-tax, sales-tax, service tax, 
duty of customs, duty of excise, value added tax, cess and all other material statutory dues with 
the appropriate authorities and there were no arrears of statutory dues as at March 31, 2021 
for a period of more than six months from the date they became payable except the following. 

Name of the Nature of Amount Period to which Due Date
Date of 

Statute the dues Rs. the amount relates payment 

The Finance Act, Service March 2017 Not Yet Paid 1994 Tax 28,420 31.03.2017 

The Finance Act, Service June 2017 Not Yet Paid 1994 Tax 38,377 
� ,i,'

Q,�.;£l2_-2017
.,+ .,---

�-�
9,800 2015-16 

The Telangana l 

Tax on 800 2016-17 \ Professions, Profession Various Not Yet Paid Trades, Callings Tax � Dates ' 3,125 2017-18 

I
and Employments 1 ,, 

Act, 1987 ' .. 

) 2,525 2018-19 
' " -

b. According to the records of the �pany and the informatiQn �·explan'atfons given to us,
there were no dues of income).flpr.:sales..tax or service tax or �ty"of cusfus or duty of excise
or value added tax have not b_een deposited on account of any dispute.

In our opinion and according t�4' e information and explanations given to us, the Company has not
defaulted in repayment of loa s or borrowings to any firiancial institution, Bank, Government, or 
debenture holders. 

The Company did not raise any one,y by way of initial public offer or further public offer (including 
debt instruments) and term loa�\dunng ... the year. Accordingly, the provisions of paragraph 3 (ix) of 
the Companies (Auditor's Report) Cl der2016 are not·applicable. 

10. According to the.,Lnformation and explanations given to us, no material fraud by the Company or on
the Com any by. its officers or employees has been noticed or reported during the course of our

11. :t��ding to ,)informalio\ and explanations give to us and based on our examination of the
rre ords of t�0omparl\ tfle Company has paid/provided for managerial remuneration in

acco�dance w·tfi the requis,ite) approvals mandated by the provisions of section 197 read with
Schedul V to�e Act. } /

12. In our opinion and according to the information and explanations given to us, the Company is not a
Nidhi Compa)y\Act:or:�Yi'Y, the provisions of paragraph 3(xii) of the Companies (Auditor's Report)
Order 2016 are not applicable.

13. According to the)�rmation and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections 177
and 188 of the Act where applicable and details of such transactions have been disclosed in the
financial statements as required by the applicable accounting standards.

14. According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during th�tY-�

�'))c10�\ 
,,� ;, \ (JI/ � �''"�ot/ 
'�--!'�·�ra ... :� /�-
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15. According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors or
persons connected with him. Accordingly, the provisions of paragraph 3(xv) of the Companies
(Auditor's Report) Order 2016 are not applicable.

16. The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act
1934.

Place : Hyderabad 
Date : May 05, 2021 

for. BRAHMAYYA & CO; 
C�a�e�d 

1

A G3,f·, 
Firm's Registrati 

(P. CHANIJR-._: J:JI? 
§ Partner

mbershjp Number: 025211 
"""UDIN:21025211AAAAEK6710 
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Annexure - B to the Auditors' Report 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the 

Companies Act, 2013 ("the Act") 

We have audited the internal financial controls with reference to financial statements of GUTS ELECTRO­
MECH LIMITED, HYDERABAD ("the Company") as of 31 March 2021 in conjunction with our audit of the 
financial statements of the Company for the year ended on that date. 
Management's Responsibility for Internal Financial Controls 

The Company's management is responsible for establishing and rrjaintaining internall>{nancial controls 
based on the internal control with reference to financial stateme�fs criteria established By the Company 
considering the essential components of internal control stated i� the Guidance Note o'\!�it of Internal 
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accol\nt�nts of India
{'ICAI'). These responsibilities include the design, implementation and maintenance of adeq}ate internal 
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its 
business, including adherence to company's policies, the safeguarding of.its assets, the p�evention and 
detection of frauds and errors, the accuracy anti: completeness of the�ac;,counting rec�a( and the timely 
preparation of reliable financial inform

?
ti n�requi�d under the Comp�ies Act; 2013. 

Auditors' Responsibility 

Our responsibility is to express an op·n 'on on the Company's internal financial controls with reference to 
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note 
on Audit of Internal Financial Controls:Q\er Financial Reporting (the "Guidance Note") and the Standards 

l,,, 
on Auditing, to the extent applicable t� a· �audit of internal fina.ncial controls, both applicable to an audit
of Internal Financial Controls and, both issu ,d by the Institute of Chartered Accountants of India. Those 
Standards and the Guidance Note require tJ.aiwe comply.with ethical requirements and plan and perform 
the audit to obtain reasonable assurance"'ab���.ther adequate internal financial controls with 
reference to fiMn'ciilitat ments was established and maintained and if such controls operated effectively 
. II . ,,!I� in a mate']' respects
Our audit ... fnvolves performingrprocedures to obtain audit evidence about the adequacy of the internal 
financialc�ntrols wit':!,/efe.reus._et��nancial statements and their operating effectiveness. Our audit of 
int�(nal financi<\!_ controls with i-e{ererce to financial statements included obtaining an understanding of 
internal fi�ncial #ntrols with .rfJ rence to financial statements, assessing the risk that a material
weakness exists and testing an'}f;,valuating the design and operating effectiveness of internal control 
based on the asses�ed"risk. Th�procedures selected depend on the auditor's judgment, including the
assessment of the ris s of,material misstatement of the financial statements, whether due to fraud or 
error. ✓ 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
Meaning of Internal Financial Controls with reference to financial statements: 

A company's internal financial control with reference to financial statements is a process designed to 
provide reasonable assurance regarding the reliability of financial reporting and the preparation of 
financial statements for external purposes in accordance with generally accepted accounting principles. A 
company's internal financial control with reference to financial statements includes those policies and 
procedures that 
1. pertain to the maintenance of records that, in reasonable detail, �S!JL�ly and fairly reflect the

transactions and dispositions of the assets of the company;

�) 
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2. provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and

3. provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements 

Because of the inherent limitations of internal financial controls with reference to financial statements, 
including the possibility of collusion or improper managemenL""overrid?·of,controls, material
misstatements due to error or fraud may occur and not be detecte9. Also, p��ctiins of any evaluation of 
the internal financial controls with reference to financial statemfnts to future periods a�subject to the 
risk that the internal financial control with reference to financial statements may oecome inadequate 
because of changes in conditions, or that the degree of compliance with the policies o';\

)

ocedures may 
deteriorate. 

� 
) Opinion ._ . .

In our opinion, the Company has, in all material respects, an ade�uate internal financia,1:controls system 
with reference to financial statements and such internal financial contrbls,with reference to financial 
statements were operating effectively as �:l.�arch 2021, based on the int�r:..mi'! con'frol with reference
to financial statements criteria establis� by the --Company considering the essential components of 
internal control stated in the GuidaJ1e Note on Audit of Internal Financial Controls Over Financial 
Reporting issued by the Institute of C 

\

red Accountants of India. 

Place 
Date 

for BRAHMAYYA & CO; 
Chartered �,?J:1: t 

Firm's Registra
�

u
,

. ,,. 0 : � 

�--</ .o I/
(P. CHA'N-��_9�1:.r) 

'--Tartner 
Membership Number: 025211 
UDIN:21025211AAAAEK6710 
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GUTS ELECTRO-MECH LIMITED 

CIN: U52520TG1987PLC007245 

BALANCE SHEET AS AT MARCH 31, 2021 

ASSETS 

Non-current assets 

(a) Property, Plant and Equipment

(b) Other Intangible assets

(c) Financial Assets

Other financial assets (net) 

(d) Deferred Tax Assets

(e) Other non-current assets

Current assets 

(a) Inventories

(b) Financial Assets

(i) Trade receivables

(ii) Cash and cash equivalents

(iii) Others financial assets

(c) Other current assets

EQUITY AND LIABILITIES 

Equity 

(a) Equity Share capital

(b) Other Equity

Liabilities 

Non - current liabilities 

(a) Financial Liabilities

Other financial liabilities

(b) Provisions

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

Total Assets 

14 

15 

16 

17 

Amount in" 

7,21,13,200 7, 71,66,468 

9,75,002 10,09,692 

2,70,786 2,67,386 

38,66,226 13,33,886 

45,88,970 45,90,791 

8,18,14,184 8,43,68,223 

8,07,11,927 6,42,57,066 

8,69,34,120 3,43,08,588 

4,58,599 2,12,967 

58,33,538 76,46,033 

1,97,06,487 1,11,30,553 

19,36,44,671 11,75,55,207 

27,54,58,855 20,19,23,430 

1,96,58,420 1,96,58,420 

11,80,69,173 7,50,46,203 

13, 77,27,593 9,4 7,04,623 

40,481 40,481 

49,61,357 46,09,387 

50,01,838 46,49,868 



GUTS ELECTRO-MECH LIMITED 

CIN: U52520TG1987PLC007245 

BALANCE SHEET AS AT MARCH 31, 2021 

Current liabilities 

(a) Financial Liabilities

(i) Borrowings

(ii) Trade payables

(iii) Other financial liabilities

(b) Other current liabilities

(c) Provisions

(d) Current Tax Liabilities (Net)

18 

19 

20 

21 

22 

Contingent Liabilities and Commitments 23 

Total equity and liabilities 

NOTES TO THE FINANCIAL STATEMENTS 1- 45

per our review report of even date 

for BRAHMAYYA & CO., 

Cha 

ber: 000513S 

cA 

,,,,."__,.· . . :n 
.-�- ,.,o f 
¥���]J:/

Partner 

Membership Number: 025211 

Place: Hyderabad 

Date: 05.05.2021 

Amount in" 

3,01,32,316 2, 77,25,382 

6,93,81, 767 5,36, 73,077 

18,65,167 19,66,473 

1,56,56,011 60,14,112 

74,82,802 71,86,622 

82,11,362 60,03,273 

13,27,29,425 10,25,68,939 

27,54,58,856 20,19,23,430 
=========================== 

for and on behalf of the Board 

R. 
R.B.V.S ARUN KUMA 

Managing Director 

ABIE ABRAHAM 

Director 



GUTS ELECTRO-MECH LIMITED 
CIN:U52520TG1987PLC007245 
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2021 

Amount In� 

Particulars 
Note For the year ended For the year ended 

No March 31, 1011 March 31, 1020 

Revenue from Operations 
Other Income 

Expenses 
Cost of materials consumed 
Changes in inventories of Stock-In-Trade 
Employee Benefits Expense 
Finance Costs 
Depreciation and amortisation expense 
Other expenses 

Profit before tax 
Tax Expenses: 
a. Current Tax
b. Deferred tax liability /(Asset)

On Temporary Differences

Profit for the year 

Other Comprehensive income 
Items that will not be reclassified subsequently to profit or loss 
Income tax relating to above items 

24 
25 

Total Income 

26 
27 
28 
29 
30 
31 

Total expenses 

55,28,18,600 
73,32,595 

56,01,51,195 

36,89,93,941 
(1,44,90,537) 
2,41,40,727 

66,20,441 
79,51,784 

11,39,56,503 
50,71,72,859 

5,29,78,336 

1,42,50,000 

(25,73,189) 
1,16,76,811 Total Tax Expenses-------'---''---'-----

4,13,01,525 

32 
1,62,294 
(40,849) 

1,21,445 Total Other Comprehensive Income for the Year __________ _

Total Comprehensive Income for the Year 

Earnings per Equity share- Basic and Diluted (In�) 

NOTES TO THE FINANCIAL STATEMENTS 

per our review report of even date 
for BRAHMAYYA & CO. 
Char 
. 

0005135 

�
P.CHA 'e,.- a'rf>

Q
/1 

Partner _,. ' 
Membership Number: 025211 

Place: Hyderabad 
Date: 05.05.2021 

33 

1-45 

4,14,22,970

21.01 

for and on behalf of the Board 

Managing Director 

ABIE ABRAHAM 
Director 

52,65,04,744 
2,07,54,444 

54,72,59,188 

32,99,18,666 
65,65,368 

2,47,25,846 
58,83,501 
77,02,910 

11,12,22,089 
48,60,18,380 

6,12,40,808 

1,65,00,000 

9,02,162 
1,74,02,162 

4,38,38,646 

(2,57,335) 
64,771 

(1,92,564) 

4,36,46,082 

22.30 



GUTS ELECTRO-MECH LIMITED 
CIN:U52520TG1987PLC007245 
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2021 

Amount in� 

P rt. 1 
For the year ended For the year ended 

a 1cu ars 
March 31, 2021 March 31, 2020 

,. Cash flow from operating activities: 

Profit before tox 5,29, 78,336 6,12,40,808 
Add: Other Comprehensive Income before Tax 1,62,294 (2,57,335) 

5,31,40,630 6,09,83,473 
Adjustment for non-cash transactions: 

Depreciation and amortization expenses 79,51,784 77,02,910 
Interest cost on de-commissioning liability 1,16,136 1,05,579 
Credit Balances Written Back (6,17,899) (31,24,859) 
Excess Provisions written back (1,39,144) 
Excess Provision for Inventory written back (5,86,788) 
Reversal of warranty provision (18,35,150) 
Inventory Written Off 1,00,522 
Debit Balances Written Off 1,04,649 72,628 
Bad debts Written Off 31,11,766 51,73,504 
Interest on lease liability 4,500 4,498 
Provisions made during the year: 

Expected credit loss (27,64,107) (34,93,406) 
Inventory 7,75,960 
CSR 9,00,000 5,00,000 
Warranties 23,82,600 21,28,534 

6,18,69,499 7,08,28,821 

Adjustment for investing and financing activities: 

Interest Income: (14,176) 
Interest paid on borrowings including Guarantee Commission 59,93,509 49,70,783 

59,93,509 49,56,607 

Adjustment far changes in working capital: 

Decrease/ (increase) in inventories (1,59,68,595) 1,10,33,654 
Decrease I (increase) in trade receivables (5,30, 77,840) 1,17,61,207 
Decrease I (increase) in other current financial assets 18,12,495 (55,58,968) 
Decrease/ (increase) in other non current financial assets (3,400) (20,000) 
Decrease I (increase) in other current assets (85,75,934) 22,65,960 
Decrease/ (increase) in other non-current assets 1,821 (25,25, 792) 
(Decrease) /Increase in trade payables 1,64,65, 733 (46,95,247) 
(Decrease) /Increase in other current financial liabilities (1,01,306) 5,26,692 
(Decrease) /Increase in other non current financial liabilities (5,787) 
(Decrease) /Increase in other current liabilities 96,41,899 (4,97,96,904) 
(Decrease) /Increase in long term provisions 2,35,834 7,90,818 
(Decrease) /Increase in short term provisions (11,51,270) 16,622 

(5,07,20,563) (3,62,07,745) 

Cash generated from operations 1,71,42,445 3,95,77,683 

Less: Direct taxes paid (net of refunds) (1,20,41,912) (2,64,93,448) 
Net cash flow from operating activities (/) 51,00,533 1,30,84,235 

II. Cash flows from investing activities

Purchase of fixed assets, including CWIP (28,63,826) (67,09,525) 
Interest received for the year 14,176 

Net cash flow from/ (used in) investing activities (II) (28,63,826) (66,95,349) 
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GUTS ELECTRO-MECH LIMITED 
CIN:U52520TG1987PLC007245 

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2021 

Ill. Cash flows from financing activities 

Interest paid for the year 
Lease payments debited to lease liability 

Net cash flow (used in) financing activities {Ill} 

IV. Net (decrease)/increase in cash and cash equivalents {I+ II+ Ill}

Cash and cash equivalents at the beginning of the year 
V. Cash and cash equivalents at the end of the year

VI. Components of cash and cash equivalents:

Cash on hand 
With banks: 

On Current Account 
On Cash Credit Accounts 

Total cash and cash equivalents (Note No 11 and 18) 

per our report of even date 
for Brahmayya & Co.,
Chart -� s
F.R. � 

:� 
. ,.of ra-..:�;., 

Partner --
Membership No.: 025211 

Place: Hyderabad 
Date : 05.05.2021 

(43,93,509) 
(4,500) 

(43,98,009) 

(21,61,302} 
(2,75,12,415) 
(2,96,73,717} 

23,492 

4,35,107 
(3,01,32,316) 
(2,96,73,717) 

for and on behalf of the Board 

R..�.S ARUN KUMAR 
Managing Director 

ABIE ABRAHAM 
Director 

Amount in� 

(33, 70,783) 
(4,500) 

(33,75,283) 

30,13,603 
(3,05,26,018) 
(2,75,12,415} 

62,930 

1,50,037 
(2, 77,25,382) 
(2,75,12,415} 
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GUTS ELECTRO-MECH LIMITED 

CIN:U52520TG1987PLC007245 

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2021 

i. At the beginning of the year

ii. Changes during the year

iii. At the end of the year

I. Balance as at April 01, 2020

Profit for the period

Other Comprehensive income for the period/year

Additional Investment by Parent Company

II. Balance as at March 31, 2021 

per our review report of even date 

for BRAHMAYYA & CO., 

,r: 000513S 

Partner 

Membership Number: 025211 

Place: Hyderabad 

Date : 05.05.2021 

38,26,849 

16,00,000 

54,26,849 

4,69,40,556 2,38,61,228 

4,13,01,525 

8,82,42,081 2,38,61,228 

3,79,240 

3,79,240 

for and on behalf of the Board 

R� 
R.B.V.S ARUN KUMAR 

Managing Director 

ABIE ABRAHAM 

Director 

Amount in� 

1,96,58,420 1,96,58,420 

1,96,58,420 1,96,58,420 

Amount in� 

38,330 7,50,46,203 

4,13,01,525 

1,21,445 1,21,445 

16,00,000 

1,59,775 11,80,69,173 



GUTS ELECTRO MECH LIMITED 

CIN: U52520TG1987PLC007245 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2021 

1. Corporate information:

GUTS Electro-Mech Limited {the 'Company') was originally incorporated as a Private Limited company

on 06th March 1987 under the Companies Act, 1956 and subsequently converted into a public limited

company on 30th October 1992. Later on, the Company has become a subsidiary ofV-Guard Industries

Limited with effect from August 31,2017. At present the Company is engaged in the business of

manufacture of circuit breakers, relays, electronic and electromechanical items.

2. Basis of Preparation:

These Financial Statements have been prepared in accordance with the accounting principles

generally accepted in India including Indian Accounting Standards {Ind AS) prescribed under the

Section 133 of the Companies Act, 2013 read with rule 3 of the Companies {Indian Accounting

Standards) Rules, 2015 as amended and relevant provisions of the Companies Act, 2013

Accordingly, the Company has prepared these Financial Statements which comprise the Balance

Sheet as at 31 March 2021, the Statement of Profit and Loss, the Statement of Cash Flows and the

Statement of Changes in Equity for the year ended as on that date, and accounting policies and other

explanatory information (together hereinafter referred to as financial statements).

The financial statements have been prepared on historical cost basis, except the following financial

instruments which have been measured at fair value at the end of each reporting period, as

required by relevant Ind AS and as explained in the accounting policies mentioned below.

Certain Financial Assets and Liabilities measured at fair value 

Deferred Benefit Plans and Other Long-Term Employee Benefits 

The accounting Policies applied by the Company are consistent with those used in the prior periods, 

unless otherwise stated elsewhere in these financial statements. 

These financial statements were approved by the Board of Directors and authorised for Issuance in 

their meeting held on May 5,2021. 

3. Significant Accounting policies:

a) Significant accounting estimates, assumptions, and judgements:

The preparation of Company's financial statements requires management to make accounting

estimates, assumptions and judgements that affect the reported amounts of revenues, expenses,

assets and liabilities and the accompanying disclosures of contingencies at the end of the reporting

period. Uncertainty about these assumptions and estimates could result in outcomes that require

a material adjustment to the carrying amounts of assets or liabilities in future periods.



































































GUTS ELECTRO MECH LIMITED 

CIN:U52520TG1987PLC007245 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2021 

45. Foreign Currency Exposure:

As at March 31, 2021 As at March 31, 2020 

Particulars Foreign Amount in Foreign Amount in 

Currency � Currency � 

Exposure in USD ($) 

Receivables: 

a Export of goods 49,301 3,623,832 165,427 12,470,852 
b Advance to Suppliers 202,305 10,683,599 153,254 10,285,936 

Payables: 

a Import of Goods 96,830 6,830,135 165,046 12,090,890 

Exposure in Chinese Yuan {CNY) 

Receivables: 

a. Advance to Suppliers 58,109 680,943 -- --

Payables: 

a Import of Goods -- -- 2,391 25,452 

per our report of even date 

for Brahmayya & Co. 

Chartered Accountants 

for and on behalf of the Board 

Place: Hyderabad 

Date: May 05, 2021 

Firm's Regn. Number:000513S 

Partner 

Membership Number:025211 

.}i?'A;UN KUMAR ·.

Managing Director ( 

ABIE ABRAHAM 

Director 


